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THE NEW YORKER MAGAZINE, INC. 


To the Stockholders: 

With The New Yorker’s financial report for the year 1968, we enclose a 
notice of the Annual Meeting of Stockholders to be held on March 25, 1969, 
a Proxy Form for you to sign and return to us if you do not expect to be pres¬ 
ent at said meeting, and also a Proxy Statement. 

It is to be noted that the Balance Sheet and the Statements of Income and 
of Appropriated and Retained Earnings (on the second and third pages 
following) give in two columns, as to each item shown, the comparative figures 
for our fiscal year 1968 and our fiscal year 1967. 

In the pattern of the Company’s annual reports in the past, this report 
includes (on the page opposite) a table of comparative figures for the last 
five years. 

The average net paid circulation of The New Yorker in 1968 was 
477,964; 474,186 in 1967. Circulation income in 1968 was $3,424,244; 
$3,391,361 in 1967. 

The year 1968 was not a good one with respect to magazine advertising 
generally. The standing for the six consumer magazines highest in pages of 
advertising in 1968 — as reported by Publishers Information Bureau, the 
official recorder of advertising volume for the magazine industry — was: THE 
NEW YORKER, 5,252 pages (5,653 pages in 1967); BUSINESS WEEK, 
4,502 pages (5,250 pages in 1967); NEWSWEEK, 3,008 pages (2,920 pages 
in 1967); TIME, 2,913 pages (3,213 pages in 1967); LIFE, 2,762 pages 
(2,972 pages in 1967); SPORTS ILLUSTRATED, 2,080 pages (2,183 pages 
in 1967). In 1968 The New Yorker was first in advertising pages among con¬ 
sumer magazines for the eleventh consecutive year. 

Although we sustained a loss (of approximately 7%) in advertising 
pages, our advertising income last year was only $5,000 less than that in 1967. 
This is attributable to an advertising rate increase effective with our issue of 
January 6, 1968. 

In our previous annual report we predicted that costs would increase in 
1968. The total of our expenses (see “Statement of Income” in this present 
report) was approximately $745,000 (3V£%) more than in 1967, and the 
liability for the new Federal surtax (for 1968) is something over $200,000. 








It can be predicted that expenses will increase in 1969. Anticipating this, 
the newsstand price per copy of The New Yorker was increased to fifty cents 
(from thirty-five) effective with our issue of October 5, 1968; the annual 
subscription price was increased to ten dollars (from eight) as of January 1, 
1969; and our advertising rates were increased effective with our issue of 
January 4, 1969. 

In the present year 1969, advertising volume has been less than it was 
in the corresponding period of 1968, and we believe that other weekly maga¬ 
zines are having the same experience. Our earnings in the first quarter will 
almost certainly be less than in the first quarter of 1968. 

It is much too early in the year, and the future is too uncertain, to 
prophesy how magazines in general, or The New Yorker in particular, will 
fare in 1969. 

Respectfully submitted, 

R. Hawley Truax Peter F. Fleischmann 

Chairman President 

March 7, 1969 


Comparative Figures 

Below are some comparative figures on various phases of our business, 
covering the past five years: 



1968 

1967 

1966 

1965 

1964 

Average net 






paid circulation.. 

477,964 

474,186 

472,350 

469,333 

465,243 

Circulation income. 

$3,424,244 

$3,391,361 

$3,509,493 

$3,097,358 

$2,940,351 

Advertising pages .. 

5,252 

5,653 

6,144 

6,092 

5,959 

Advertising income. 

$22,142,940 

$22,147,727 

$22,391,380 

$21,795,035 

$20,087,952 

Expenses. 

$21,525,527 

$20,781,365 

$20,594,711 

$19,559,093 

$18,041,976 

Taxes (a) . 

$2,387,000 

$2,539,000 

$2,792,000 

$2,780,000 

$2,630,000 

Net Profit. 

$2,262,788 

$2,774,651 

$3,015,640 

$2,955,089 

$2,660,408 

Profit per share (b) 

$8.20 

$10.05 

$10.93 

$10.71 

$9.64 


(a) Federal taxes on income. Other taxes included in “Expenses.” 

(b) Per share of stock issued, less stock held in treasury. 









Balance Sheet 

December 28, 1968 and December 30, 1967 


ASSETS 

1968 

1967 

Current Assets: 

Cash . 

$ 1,814,492 

$ 2,118,267 

Investment in U. S. Government securities, certificates of 
deposit, and commercial paper (at cost, which is approxi¬ 
mate market value). 

8,699,714 

7,682,876 

Accounts receivable, advances, etc., less estimated cash dis¬ 
counts, returns and doubtful accounts. 

3,013,738 

2,495,588 

Inventories, at cost — drawings, manuscripts, engravings, 
paper, stationery and supplies. 

1,688,965 

1,738,240 

Total Current Assets. 

15,216,909 

14,034,971 

State and Municipal Obligations and Cash Segregated to 
Apply Against the Liability for Unearned Portion of 
Subscription Payments Received in Advance —per contra 
(securities are at cost which is approximate market value) .. 

2,000,000 

2,000,000 

Property, at cost: 

Printing machinery and equipment, less depreciation of 
$642,022 at December 28, 1968 . 

1,421,620 

1,559,196 

Other equipment, furniture and fixtures, less depreciation of 
$188,059 at December 28, 1968 . 

356,237 

184,628 

Leasehold improvements, less amortization of $10,277 at De¬ 
cember 28, 1968 . 

11,386 

17,079 

“The New Yorker” Trade Name . 

1,789,243 

1 

1,760,903 

1 

Deferred Charges to Future Operations. 

778,526 

830,645 

Totals . 

$19,784,679 

$18,626,520 


LIABILITIES 

Current Liabilities: 


Accounts payable and accrued expenses. $ 1,876,860 $ 1,213,762 

Taxes payable . 122,096 53,209 

Total Current Liabilities . 1,998,956 1,266,971 

Liability for Unearned Portion of Subscription Pay¬ 
ments Received in Advance . 2,272,320 2,239,512 

Federal Investment Credits Deferred . 123,245 119,882 

Capital Stock:. 

Authorized—300,000 shares at $25 par value each 

Issued—283,647 shares, less 7,653 shares held in treasury .. 6,899,850 6,899,850 

Paid-in Capital in Excess of Par Value . 1,304,715 1,304,715 

Earnings Appropriated for Investment in Property 

Accounts (See asset accounts). 1,789,243 1,760,903 

Other Earnings Retained for use in the Business . 5,396,350 5,034,687 

Totals . $19,784,679 $18,626,520 


The accompanying notes are an int 















































Statement of Income 

Fiscal Years Ended December 28, 1968 and December 30, 1967 


Income: i%8 1967 

Gross revenue from advertising, subscriptions, newsstand 
sales and miscellaneous sources. $26,175,315 $26,095,016 

Expenses: 

Cost of producing and distributing the magazine and of 
securing advertisements and subscriptions. 18,658,730 17,651,113 

General and administrative, including contributions to the 
Company’s participation plan. 2,866,797 3,130,252 

Total (including depreciation and amortization of $189,333 
for 1968 and $193,714 for 1967, computed under the 

straight line method) . 21,525,527 20,781,365 

Income Before Federal Income Tax . 4,649,788 5,313,651 

Federal Income Tax . 2,387,000 2,539,000 

Net Income . $ 2,262,788 $ 2,774,651 


Statement of Appropriated and Retained Earnings 
Fiscal Years Ended December 28, 1968 and December 30, 1967 

Earnings Appropriated Other Earnings 

for Investment Retained for Use in 

in Property Accounts the Business 

1968 1967 1968 1967 

Balances, Beginning of Year . $1,760,903 $1,915,298 $5,034,687 $3,978,426 

Add (Deduct): 

Net income for year. 

Dividends declared and paid at the 
rate of $7 per share. 

Portion of fully funded past service 
annuity plan costs, paid in 1960, 
charged to income and restored to 
earnings retained for use in the 
business . 

Adjustment to earnings appropri¬ 
ated for investment in property 


accounts . 28,340 (154,395) (28,340) 154,395 

Balances, End of Year . $1,789,243 $1,760,903 $5,396,350 $5,034,687 


2,262,788 2,774,651 

(1,931,958) (1,931,958) 

59,173 59,173 


al part of these financial statements. 

















































Notes to Financial Statements: 


R. R. Donnelley & Sons Company, under the terms and conditions set forth in 
its long-term contract with the Company providing for the printing and shipping 
of The New Yorker magazine, has agreed to purchase from the Company the 
printing machinery and equipment at the cost thereof to the Company, less 
depreciation, not later than April 1, 1969, or earlier at Donnelley’s option. 

The Company has a group retirement annuity plan which covers all employees 
who received compensation from the Company for three successive years and 
elected to join the plan. Retirement plan expense amounted to $364,344 in 1968 
and $430,697 in 1967, which amounts are included in the respective totals of 
general and administrative expenses. 




Main Lafrentz & Co. 

Certified Public Accountants 
280 Park Avenue 
New York, N. Y. 

To the President and Directors 
The New Yorker Magazine, Inc. 

We have examined the balance sheet of The New Yorker Magazine, Inc. 
as of December 28, 1968, and the related statements of income and ap¬ 
propriated and retained earnings for the fiscal year then ended. Our examina¬ 
tion was made in accordance with generally accepted auditing standards and 
accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income 
and appropriated and retained earnings present fairly the financial position 
of The New Yorker Magazine, Inc. at December 28, 1968, and the results of 
its operations for the fiscal year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

Main Lafrentz & Co. 

New York, New York 
February 14,1969 
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